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THINGS TO WATCH

LAST WEEK'S ECONOMIC DATA LATEST 3MO PRIOR CHANGE
Tariff Deadline ISM Manufacturing PMI 49.0 49.0 -
The Trump administration’s 90-day delay on reciprocal ISM Services PMI 50.8 50.9 v
tariffs expires Wednesday, as negotiations continue with JOLTS Job Openings (Millions) 7.77 7.48 A
dozens of trading partners. Trump said last week that Non-Farm Payrolls (Thousands) 147 120 A
duties will range from 10% to 20% on the low end and 60% Unemployment Rate 4.1% 4.2% v
to 70% on the high end. He stressed that other countries Average Hourly Earnings (Y/Y) 37% 3.9% v
will begin paying the duties on August 1. Markets may see
volatility this week as investqrs reassess profit, infla.tion, INDEX LEVEL WEEK YTD 12 MO
and growth expectations amid shifting trade headlines. DJ Industrial Average 44828.53 234% 6.33% 16.11%

NASDAQ 20601.10 1.63% 7.07% 14.09%
Summer Rate Cut on Ice S&P 500 627935 1.75% 7.49% 14.92%
The June 17-18 FOMC mlhutes, set for rele‘ase Wednesday, MSCI EAFE 2658.13 0.20% 20.44% 16.02%
are ex'pected' to show pollcymakers are split petween BB U.S. Aggregate 9266.97 001% 3.62% 537%
weighing tariff-driven inflation concerns against a weaker
growth outlook. WhL'le the median forecast still points to P — T TAED . TR
0.50% of rate cuts this year, the June dot plot revealed i

L . . 3-Month T-Bill 4.35% 4.34% 5.38%

deep divisions. Chair Powell later noted rates would likely . . .
be lower if not for anticipated summer tariff effects. With 10-Year Treasury 4.35% 4.36% 436%
just one consumer price index (CPI) report before the
FOMC's July 29-30 meeting, Fed officials are unlikely to REPORTS DUE THIS WEEK LATEST
have sufficient evidence to justify a summer rate cut. NFIB Small Business Optimism 98.8

Initial Jobless Claims (Thousands) 233
Did Small Business Sentiment Improve in June? Continuing Jobless Claims (Thousands) 1,964

The NFIB's June survey, due tomorrow, may show rising
optimism among small business owners in June ahead of
the One Big Beautiful Bill Act's passage. After peaking at a
6-year high of 105.1 in December, the index fell to a 6-
month low of 95.8 in April amid tariff angst before
rebounding to 98.8 in May. The bill offers significant tax
benefits for small businesses, including a larger Qualified
Business Income deduction for pass-throughs, higher
capital expensing limits, and reinstatement of immediate
expensing of R&D.

Total returns are as of 7/3/25. Source data: Bloomberg and Morningstar are
believed to be correct but not verified.

July: Unassuming but Strong

The S&P 500's average return in July from 1946 through
2024 is 1.24%, behind only November (1.60%), December
(1.54%), and April (1.36%). A robust S&P 500 performance
this July would follow particularly strong gains in May
(6.15%) and June (4.96%). In the ten years since 1946 when
the S&P 500 gained more than 1.5% in both May and June,
the average return for July was 1.95%.

NUMBERS OF THE WEEK

The U.S. civilian labor force shrank by 755,000 in May—June to a 5-month low of 170.38
million. This was the largest 2-month drop since January 2024 and the ninth steepest

in 20 years. Likely drivers of stalling labor force growth include discouraged younger
75 51000 workers, sharply reduced migration under the Trump administration, and Baby Boomer
retirements. A smaller labor force could be an underappreciated driver of the
unemployment rate dipping to a 5-month low of 4.12% in June.

Last Wednesday, President Trump announced the framework of a US-Vietnam trade
deal, which includes a 20% tariff on all Vietnamese goods imported to the US and a
20% 40% levy on all items deemed by the US Customs Bureau to be “trans-shipped”

0 through the country. Trump said Vietnam agreed to drop all tariffs on US imports. The
Trump administration had originally imposed a 46% duty on Vietnam as part of the
"Liberation Day" reciprocal tariffs announced on April 2.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or
training. Information and opinions herein are as of the publication date and are subject to change without
notice based on market and other conditions. The week is calculated beginning with Monday's market open.
The specific securities identified are shown for illustrative purposes only and should not be considered a
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data,
or information is considered reliably sourced and for educational purposes only. Any suggestion of cause and
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update
may contain forward-looking statements and/or candid statements and observations regarding investment
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was
prepared or is distributed solely for information purposes; is not a solicitation or an offer to buy/sell any
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet
Advisors; is not intended to be used as a general guide to investing or as a source of any specific investment
recommendations; makes no implied or express recommendations concerning the manner in which any client’s
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are
risks involved with investing including possible loss of principal and the value of investments and the income
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors
before buying or selling any securities.




