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THINGS TO WATCH

Fed’s September Meeting Minutes
Wednesday’s release of the September 15-16 FOMC 
minutes will offer insight into the committee’s unanimous 
vote to raise rates by 25 basis points, its first hike since 
July 2023. Investors will scrutinize discussions regarding 
inflation progress, balance-sheet policy, and Chair Kevin 
Warsh’s proposal to reduce scheduled annual FOMC 
meetings from eight to six. However, following cooler PCE 
inflation and softer payrolls data, fed funds futures odds 
for an October 28 rate hike tumbled to 18% on Friday 
from 64% the previous week, making the September 
hawkishness from Fed officials look a bit dated in 
hindsight.

U.S. Treasury Auctions
The U.S. Treasury Department is scheduled to sell $39 
billion in 10-year notes on Wednesday and $22 billion of 
30-year bonds on Thursday. Demand for this long-term 
supply will serve as an important barometer for market 
absorption amid a sharp backup in rates, which recently 
pushed the 10-year yield above 5.3% intraday for the first 
time since 2007. Fixed-income investors will scrutinize 
bidder participation and primary dealer concession pricing 
to gauge institutional appetite amid elevated interest rate 
volatility. 
 
Delta Air Lines (DAL)
Have elevated jet fuel costs dented strong travel demand 
in the premium segment? Delta Air Lines’ (DAL) 3Q results 
Friday morning could provide some insights into this 
question. Coming off a record Q2 with $19.76 billion in 
revenue (+18.7% Y/Y) and an industry-leading 9% 
operating margin, investors will focus on premium travel 
trends and American Express remuneration, which grew 
10% to over $2 billion last quarter. Attention will also 
center on Delta’s in-flight connectivity strategy following 
its decision to adopt Amazon’s LEO satellite network for a 
2028 rollout over SpaceX’s Starlink.
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U.S. nonfarm payrolls added a combined 164,000 manufacturing and construction jobs 
through the first nine months of the year, accounting for 27% of the 612,000 net total 
additions. Hiring across these goods-producing sectors has been propelled by robust 
government tax incentives, ongoing supply chain reshoring, and the largescale 
buildout of AI data centers. The expansion underscores surprising resilience in 
industrial labor demand despite elevated borrowing costs.

The S&P 500 Utilities Index dropped 12.39% in 3Q26, marking its worst quarterly total 
return since 2020. Alongside a backup in Treasury yields, utilities faced a range of 
hurdles: PG&E and Edison International plunged over 20% after California omitted key 
utility protections from wildfire legislation, while NextEra Energy fell 14% amid Virginia 
regulatory pushback. Meanwhile, states like Texas moved to slow data-center 
expansion, dimming short-term power demand.

U. of Mich. Consumer Sentiment

U. of Mich. 1-year Inflation Expectations

Total returns are as of 10/2/26. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment 
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or 
training. Information and opinions herein are as of the publication date and are subject to change without 
notice based on market and other conditions. The week is calculated beginning with Monday’s market open. 
The specific securities identified are shown for illustrative purposes only and should not be considered a 
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of 
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data, 
or information is considered reliably sourced and for educational purposes only. Any suggestion of cause and 
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update 
may contain forward-looking statements and/or candid statements and observations regarding investment 
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no 
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was 
prepared or is distributed solely for information purposes; is not a solicitation or an offer to  buy/sell any 
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet 
Advisors; is not intended to be used as a general guide to investing or as a source of any specific investment 
recommendations; makes no implied or express recommendations concerning the manner in which any client’s 
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are 
risks involved with investing including possible loss of principal and the value of investments and the income 
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is 
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors 
before buying or selling any securities. 
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