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THINGS TO WATCH

LAST WEEK'S ECONOMIC DATA LATEST 3MO PRIOR ~ CHANGE
September Inflation Trends ISM Services PMI 54.9 54.0 A
On Wednesday morning, BLS data is expected to show the Continuing Jobless Claims (Thousands) 1,716 1,821 v
headline consumer price index (CPI) accelerated to 0.6% in U. of Mich. Consumer Sentiment 46.3 55.2 v
September from 0.4% and 0.1% the prior two months U. of Mich. 1YR Inflation Expectations 4.7% 4.2% A
driven primarily by higher gasoline prices. Conversely, core
CPI excluding volatile food and energy is projected to step
down to 0.2% monthly (2.5% Y/Y). Following softer
September payrolls growth and moderate wage increases, INDEX LEVEL WEEK YTD 12 MO
cooling underlying inflation reduces pressure on Fed DJ Industrial Average 51654.95 0.96% 8.80% 15.41%
officials to raise rates at the October 27-28 FOMC NASDAQ 27366.17 0.65% 18.29% 23.99%
meeting, on the heels of their 25-basis-point rate hike in S&P 500 7811.54 1.17% 15.12% 20.58%
September. MSCI EAFE 3078.66 -0.53% 937%  15.93%
BB U.S. Aggregate 2290.52 0.39% -2.38% -1.96%
Bank Earnings
Wall Street's largest banks kick off Q3 reporting this week, KEY BOND RATES WEEK TMOAGO  1YRAGO
led by JPMorgan (JPM), Goldman Sachs (GS), Wells Fargo 3-Month T-Bill 4.14% 4.00% 3.94%
(WFC), and Citigroup (C) tomorrow, followed by Bank of 10-Year Treasury 5.24% 497% 4.03%
America (BAC) and Morgan Stanley (MS) on Wednesday.
Capital markets activity, including equity underwriting, and REPORTS DUE THIS WEEK LATEST
advisory fees, likely slowed in recent months following NFIB Small Business Optimism 98.7
robust volumes in the first half of the year. One of the key Existing Home Sales (Millions Annualized) 3.98
debates across the group remains whether loan growth Consumer Price Index (Y/Y) 3.4%
and fixed-asset repricing can outpace deposit cost Core Consumer Price Index (Y/Y) 2.4%
pressures related to higher short-term rates. Credit quality Producer Price Index (Y/Y) 549%

appears stable heading into 4Q, with deposit growth at
the largest U.S. lenders keeping pace with loan growth,

suggesting solid core funding. Total returns are as of 10/9/26. Source data: Bloomberg and Morningstar are

believed to be correct but not verified.

S&P 500 Breakout?

The S&P 500 Index closed at a new all-time high last
Wednesday of 7,818.93, the benchmark’s first record close
since August 13 and its 28th of the year. After surging 20%
from its year-to-date March 30 closing low of 6,370 to
7,609 on June 2, the S&P 500 has undergone a 4-month
consolidation phase. Over this period, the benchmark’s
forward 12-month price-to-earnings ratio declined
approximately 10% from 21x to 19x as valuation has not
kept up with sharp upward revisions in profit expectations.
This week, subdued inflation data and a strong start to the
unofficial beginning of third quarter earnings season could
power an upside breakout toward 8,000.

NUMBERS OF THE WEEK

Brazil's Ibovespa Sao Paulo Stock Exchange Index surged 8% last week in local
currency terms and 14% in U.S. dollar terms after Flavio Bolsonaro's surprise victory in
14% the first round of the country’s presidential elections. The positive equity market and
currency reaction was driven by investors’ expectations that a Bolsonaro presidency
would pursue reductions in government spending and potentially lower tax rates.

The FCC approved SpaceX's deployment of 15,000 Starlink Mobile satellites to provide
direct-to-cell service without requiring leasing deals with ground carriers.
1 5 OOO Complementing the regulatory green light, SpaceX agreed to buy a nationwide 800

b MHz low-band spectrum portfolio from Grain Management. CEO Elon Musk said the
acquisition will provide the critical obstacle-penetrating airwaves needed to enable
indoor coverage and challenge legacy wireless carriers.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or
training. Information and opinions herein are as of the publication date and are subject to change without
notice based on market and other conditions. The week is calculated beginning with Monday’'s market open.
The specific securities identified are shown for illustrative purposes only and should not be considered a
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data,
or information is considered reliably sourced and for educational purposes only. Any suggestion of cause and
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update
may contain forward-looking statements and/or candid statements and observations regarding investment
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was
prepared or is distributed solely for information purposes; is not a solicitation or an offer to buy/sell any
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet
Advisors; is not intended to be used as a general guide to investing or as a source of any specific investment
recommendations; makes no implied or express recommendations concerning the manner in which any client’s
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are
risks involved with investing including possible loss of principal and the value of investments and the income
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors
before buying or selling any securities.



