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THE WEEK IN REVIEW
Domestic stock markets declined this week as U.S. health officials
reported recent surges of COVID-19 cases in many states headlined
by Texas, California and Florida. In recent days, many state
governors have begun to pause or roll back economic re-openings
in an effort to flatten the infection curve. New York, New Jersey and
Connecticut imposed a 14-day quarantine on visitors from COVID19 hotspot states. The S&P 500 fell 2.9% to a two-week low, while
the Dow Jones Industrial Average declined 856 points, or 3.3%.
Amid the risk-off tone, yields on the 10-year U.S. Treasury bond
declined 0.05% to close the week at 0.64%. In commodity markets,
U.S. crude oil futures slid 4.0% while gold futures recorded their
third straight weekly increase to finish the week at their highest
levels in nearly eight years.

ECONOMIC INDICATOR

LATEST 3MO PRIOR

Existing Home Sales (Millions Annualized)

3.910

5.760

▼

New Home Sales (Thousands Annualized)

676.000

716.000

▼

CHANGE

Durable Goods Orders

15.8%

2.0%

▲

GDP (Q/Q Annualized)

-5.0%

2.1%

▼

INDEX

LEVEL

WEEK

YTD

12 MO

25015.55

-3.31%

-12.34%

-5.73%

NASDAQ

9757.22

-1.90%

8.74%

23.35%

S&P 500

3009.02

-2.86%

-6.86%

3.27%

The University of Michigan’s Consumer Sentiment Index rose for the
second straight month to 78.1 after bottoming out at 71.8 in April.
The slow improvement in the index since April indicates that over
the last few months consumers appear to be gradually increasing
their optimism that the U.S. economy can recover in coming
quarters. U.S. consumer spending rebounded by the most on record
last month, but that spending is not likely to be sustained, as income
dropped and is expected to decline further as millions of workers
could lose expanded unemployment insurance payments by the end
of July. The Commerce Department said consumer spending, which
accounts for more than two-thirds of U.S. economic activity, jumped
8.2%, the largest increase since the government started tracking the
series in 1959. Americans stepped up their spending in May despite
a 4.2% decline in personal income, which had soared by 10.8% the
previous month.

MSCI EAFE

1780.69

-1.28%

-12.58%

-6.65%

Bbg Barclays Aggregate US

2357.01

0.01%

5.93%

8.89%

U.S. existing home sales, which are recorded at closing, plunged
9.7% in May. This marked the third straight monthly decline and
offered evidence of the challenges COVID-19 has presented to the
housing market. The National Association of Realtors said that the
monthly decline pushed sales down to a seasonally adjusted annual
rate of 3.91 million units, the slowest pace since a homebuyers tax
credit expired in October 2010. Meanwhile, U.S. Census Bureau data
indicated that sales of new single-family homes, which are recorded
at signing, jumped 16.6% in May from April, to a seasonally adjusted
annualized pace of 676,000. May sales were nearly 13% higher than
a year ago as record-low mortgage rates have helped fuel the
rebound with new properties being in high demand.

Price returns as of the last available closing data. Source data: Bloomberg
and Morningstar are believed to be correct but not verified.
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KEY BOND RATES

WEEK

3-Month T-Bill

0.13%

0.12%

2.14%

10-Year Treasury

0.64%

0.70%

2.05%

REPORTS DUE NEXT WEEK

1MO AGO 1YR AGO

LATEST

S&P CoreLogic Case-Shiller U.S. HPI (Y/Y)

4.4%

Conf. Board Consumer Confidence

86.6

ISM Manufacturing
Non-Farm Payrolls

43.1
2,509,000

MainStreet Investment Advisors, LLC is an investment adviser registered with the Securities and Exchange Commission and a wholly-owned subsidiary of Fifth Third Bank, National
Association. Opinions herein are as of the publication date and are subject to change without notice. This report may include “forward-looking statements” which may or may not be
accurate over the long term. The week is calculated beginning with Monday's market open. Report includes candid statements and observations regarding investment strategies,
asset allocation, individual securities, and economic and market conditions. Statements, opinions or forecasts are not guaranteed. Do not place undue reliance on forward-looking
statements. Actual results could differ materially from those described. This material is not intended to be used as a general guide to investing, or as a source of any specific
investment recommendations, and makes no implied or express recommendations concerning the manner in which any client’s account should or would be handled, as appropriate
investment strategies depend upon the client’s investment objectives. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an
offer to buy/sell any security or instrument or to participate in any trading strategy. Indexes and sector statistics are unmanaged and are a common measure of performance of their
respective asset classes. Indexes are not available for direct investment. Past performance is not indicative of future results. The value of investments and the income derived from
investments can go down as well as up. Future returns are not guaranteed, and a loss of principal may occur. Investing for short periods may make losses more likely. Not a deposit,
not FDIC insured, may lose value, not bank guaranteed, not insured by any federal government agency.

