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THE WEEK IN REVIEW

Domestic equities experienced a choppy week as investors parsed
mixed news. The S&P 500 declined 2.9% on Wednesday in
response to disappointing economic data from China and Europe
that fueled concerns about softer global economic growth. These
concerns were exacerbated by the U.S. Treasury yield curve
inversion as the 10-year yield moved below the 2-year yield for
the first time since 2007. The 10-year yield fell to under 1.60%
which marked a multi-year low, and the 30-year yield reached a
record low under 2.0% for most of Thursday. Yield curve inversion
is a closely watched warning sign due to its historical track record
of preceding recessions. Former Fed Chair Janet Yellen noted that
the economy is still healthy and a curve inversion does not mean a
recession is imminent.

Late in the week, stock and bond yields recovered somewhat after
strong U.S. retail sales growth in July showed consumer spending
remains healthy. In addition, comments from Europe and China
about new stimulus policies boosted investor sentiment. A
European Central Bank (ECB) official suggested the ECB will
announce a “significant and impactful” stimulus package next
month that should exceed investors’ expectations. China's
economic planning government agency said it will implement a
plan to boost consumer income and spur consumption.

In a positive sign for the U.S. economy, July retail sales increased
0.7% from the previous month; economists' consensus
expectations had forecast an increase of 0.3%. The robust report,
which primarily measures purchases at stores, restaurants and
online storefronts, is the strongest reading since March and was
driven by a 2.8% monthly jump in internet retail sales. In
conjunction with the report, Walmart (WMT) reported strong
second quarter earnings on Thursday. The company beat
expectations on both its top and bottom lines while also
predicting same-store sales growth will most likely be at the
higher end of its 2019 guidance (2.5% to 3%). Notably, WMT has
consistently seen strong growth in its online sales, reporting a 37%
growth rate for the quarter.

U.S. consumer prices/inflation rose more quickly than expected in
July, with the Consumer Price Index for all items rising 0.3% versus
expectations of 0.2%. On an annualized basis, core CPI, which
excludes energy and food prices, increased 2.2% while the
headline number was up 1.8%. It remains to be seen how this data
may affect the Federal Reserve's upcoming meeting in September.
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INDEX LEVEL
DJ Industrial Average 25886.01
NASDAQ 7895.99
S&P 500 2888.68
MSCI EAFE 1797.33
Bbg Barclays Aggregate US 2226.25

KEY BOND RATES
3-Month T-Bill
10-Year Treasury

REPORTS DUE NEXT WEEK
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MainStreet Investment Advisors, LLC is an Investment Adviser registered with the SEC. Opinions herein are as of the publication date and are subject to change without notice. This

report may include “forward-looking statements” which may or may not be accurate over the long term. The week is calculated beginning with Monday's market open. Report
includes candid statements and observations regarding investment strategies, asset allocation, individual securities, and economic and market conditions. Statements, opinions or

forecasts are not guaranteed. Do not place undue reliance on forward-looking statements. Actual results could differ materially from those described. This material is not intended

to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied or express recommendations concerning the
manner in which any client’s account should or would be handled, as appropriate investment strategies depend upon the client’s investment objectives. The material has been
prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy/sell any security or instrument or to participate in any trading strategy.
Indexes and sector statistics are unmanaged and are a common measure of performance of their respective asset classes. Indexes are not available for direct investment. Past
performance is not indicative of future results. The value of investments and the income derived from investments can go down as well as up. Future returns are not guaranteed,
and a loss of principal may occur. Investing for short periods may make losses more likely. Not a deposit, not FDIC insured, may lose value, not bank guaranteed, not insured by

any federal government agency.



